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LEGISLATIVE BILL 465

Approved by the Governor April 7, 1993

Introduced by Lindsay, 9

AN ACT relating to the Nebraska Educational Facilities Authority Act; to
amend sections 79-2901 to '19-2904, 79-2907, 79-2908,
79-2910, 79-2912, 79-2914, '.79-2915, 79-2918, 79-2923,
1 9 -2924,'1 9 -2929, 7 9'2932 to 79-293 5, 7 I -2938, 7 9'294O to
79-2944, 79-2946 to 79-2948, 79-2950 to 79'2954, and
79-2959, Reissue Revised Statutes of Nebraska, 1943; to
change the name of the authority and lhe act; to provide
for the Nebraska Student Loan Assistance Program; to
authorize the issuance of bonds; to provide duties for the
authority; to state intent; to eliminate a definition and a
duty for the Revisor of Statutes; and to repeat the original
sections, and also sections 79-2909.01 and 79-29ffi, Reissue
Revised Statutes of Nebraska, 1943.

Be it enacted by the peopte of the State of Nebraska,

Section l. That secdon 79-2901' Reissue Revised Statutes
of Nebraska, 1943, be amended to read as follows:

79-2901. The Legislature finds and declares that:
(l) f€'r For the benelit of the people of the State of

Nebraska, the increase of their commercet welfare, and prosperity, and the
improvement of their health and living conditions, it is essential that this
and future generations of youth be given the Sreatest opportunity to learn
and to fully develop their intellectual and mental capacities and skills;

(2) to fq achieve lhese ends it is of the utmost
importance that private institutions of higher education within the state be
provided with appropriate additional means of assisting such youth in
achieving the required levels of learning and development of their
intellectual and mental capacities and skills;

(3) it It is lhe purPose of W
the Nebraska Educational Finance Authoritv Act to provide a measure of
assistance and an alternative method of enabling private institutions of
higher education in the state to finance the acquisition, construction, and
renovation of needed educational facilities and structures and to refund,
refinance, or reimburse oulstanding indebtedness incurred by them or
advances made by them, including advances from an endowment or any
other similar fund, for the construction, acquisition, or renovation of
needed educational facilities and structures, whether or not constructed'
acquired, or renovated prior to August 30, l98l;

(4) Se f!9 financing and relinancing of educational
facili(es, through means other than the appropriation of public fy1{s _t9
privatg institutions of higher education, as described in rcetieas-+9#el
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t*T)19*9 the act, is a valid public purpose;
(5) tfie The availability of improved access to health

profession schools will benefit the people of the State of Nebraska and
improve their health, welfare, and living conditions; a,nd(6) th€ fu establishment of a heatth education loan
proSram, with the proceeds of bonds to be used for the purchase or
makinS of loans to students or certain former students of health profession
schools, will improve the access to such schools and assist such persons in
meeting the expenses incurred in availing themselves of health education
opportunities: and

(7) The establishment of a oroeram to assist orivate
institutions of hieher education to orovide loans to their full-time students
pursuins an academic deeree will imorove access to hiqher education and
contribute to the health. welfare. and livine conditions in Nebraska.

Sec. 2. That section 79-2902, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2902. Secrions 79-2901 to 79-2959 and sections 34 to
37 of this act shall be known and may be cited as the Nebraska
Educational Faeilities Finance Authority Act.

Sec. 3. That section 79-2903, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2903. For
purposes of the Nebraska Educational Finance Authority Act, unless the
context otherwise requires. the definitions found in sections 19-2904 to
194999?9+ 79-2909 shall apply.

Sec. 4. That section 79-2904, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as flollows:

79-2904. Authority shall mean the Nebraska Educational
Faeilities Finance Authority created by @
the Nebraska Educational Finance Authoritv Act or any board, body,
commission, department, or office succeeding to lhe principal functions
thereof or to whom the powers conferred upon such authority by seetions
ffi lhe act are given by law.

Sec. 5. That section 79-2907, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2907. Cost as applied to a project or any portion
thereof financed under the pr€+iti#
Nebraska Educational Finance Authoritv Act shall mean all or any part
of the cost of construction and acquisition of all land, buildings, or
structures including the cost of machinery and equipment; finance charges;
interest prior to, during, and after completion of such construction for a
reasonable period as determined by the authority; reserves for principal
ahd interest; extensions, enlargements, additions, replacements,
renovations, and improvements; engineering, financial, and legal services;
plans, specifications, studies, surveys, estimates of cost of revenue,
administrative expenses, expenses necessary or incidental to determining
the feasibility or practicability of constructing the project; and such othei
expenses as the authority determines may be necessary or incidental to the
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construction and acquisition of the proiect, the financing ol such
construction and acquisition, and the placing of the project in operation.

Sec. 6. That section 79-2908, Reissue Revised Statutes o[
Nebraska, 1943, be amended to read as follows:

79-2908. Bonds shall mean bonds, notes, or other
obligations of the authority issued under tlte p"ovhioffi<f+eetions
7929el n 792959 Nebraska Educational Finance Authoritv Act.
including retunding bonds, notwithstanding that the same may be secured
by the full faith and credit of a private institution of higher education or
any other tawfully pledged security of a private institution of higher
education.

Sec. 7. That section 79-2910, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2910. There is hereby created a body politic and
corporate to be known as the Nebraska Educational Faeilities Finanpe
Authority. The authority is constituted a public instrumentality. and the
exercise by the authority of the powers conflerred by seetiots-49*9eFte
191+59 the Nebraska Educational Finance Authoritv Act shall be
deemed and held to be the performance of an essential public function of
the state.

Sec. 8. That section 79-2912, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2912. The Governor shall designate one of lhe
members representing the private institutions of higher education to
convene the organizational meeting of the authority and to serve as its
temporary chairperson. At that meeting and annually thereafter, the
authority shall etect one of its members @
@ as chairperson and another member as
vice-chairperson. It may appoint an executive director and assistant
execudve director, who shall not be members of t}le authority but who
shall serve at the pleasure of the authority. An assistant executive director
shall perform the duties of the executive director in the event of the
absenie or inability to act of the executive director. They shall receive
such compensation as shall be fixed by the authority. The authority is
authorize*{o 4q4 receive contributions to fund any of the expenses o[
the authority from @ any one or more of the
private insdtutions of higher education or an association representing the
private institutions of higher education.- Sec. 9. That section 79-2914, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2914. Four members of the authority shall constitute a
quorum. The affrrmative vote of a maiority of all of the members of the
authority shall be necessary for any action taken by the authority. A
vacancy in the membership of the authority shall not impair the right of a
quorum to exercise all the rights and perform all the duties of the
authority. Any action taken by the authority under seetioar#++9eF+o
79 2959 the Nebraska Educational Finance Authoritv Act may be
authorized by resolution at any regular or special meeting, and each such
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resolution shall take eflect immediately and need not be published or
posted.

Sec. 10. That section 79-2915, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2915. Before the issuance of any bonds under seetions
19 ?,.el ro 79 2959 the Nebraska Educational Finance Authority Act,
the chairperson, vice-chairperson, executive director, and assistant
executive director, il any, and any other member of the authority
authorized by resolution of the authority to handle lunds or sign checks of
the authority shall execute a surety bond in such amount as a majority of
the members of the authority determine, ori alternatively, the chairperson
of the authority shall execute a blanket bond effecting such coverage.
Each surety bond shall be conditioned upon the taithful performance of
the duties of the oflice or oflices covered; and shall be executed by a
surety company authorized to lf,ansact business in this state, and the cost
of each such surety bond shall be paid by the authority.

Sec. 11. That section 79-2918, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2918. The purpose of the authority shall be to assist
private institutions of higher education in the constructing, financing, and
refinancing of projects and to administer and operate the Nebraska Health
Education Assistance Loan Program as provided in sections 79-2954 to
79-2959

Sec. 12. That section 79-2923, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2923. The authority may determine the location and
character of any project to be financed or refinanced under the

Nebraska Educational
Finance Authoritv Act and construct, reconstruct, remodel, renovate,
replace, maintain, repair, operate, lease; as lessee or lessor, and regulate
the same. The authority may also enter into contracts for any or all of
such purposes, enter into contracls for the management and operation of a
project, and designate a private institution of higher education as its agent
to determine the location and character of a project undertaken by such
private institution of higher education under the pr€visioffi.€f-rcetiolrt
79 29Ql to '192959 act and as the agent of the authority, to construct,
reconstruct, remodel, renovate, replace, maintain, repair, operate, lease;
as lessee or lessor, and regulate lhe same; and, as the agent of the
authority, to enter into contracts for any or all ofsuch purposes, including
contracts for the management and operation o[ such project.

Sec. 13. That section 79-2924, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2924. The authority may issue bonds of the authority
for any of its corporate purposesr and fund or refund the same;
pursuant to W the Nebraska Educational
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Finance Authoritv Act.
Sec. 14. That section 19-2929, Reissue Revised Statutes of

Nebraska, 1943, be amended to read as follows:
79-2929. The authority may mortBage all or any portion of

any project or any other facilities conveyed to lhe authority for such
purpose and lhe site or sites thereof, whether presently owned- or
iubiequently acquired, for the benefit of the holders of the bonds of the
authoiity issued io finance such project or any portion thereof or issued to
refund or refinance outstanding indebtedness or to reimburse an
endowment or any similar fund of a private institution of higher education
as permitted by # the Nebraska Educational
Finance Aulhoritv Act.

Sec. 15. That section 79-2932, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2932. The authority may charge to and equitably
apportion among participating private institutions of higher education its
administrative costs and exPenses incurred in the exercise o[ the Powers
and duties conferred by # the Nebraska
Educational Finance Authority Act.

Sec. 16. That section 79-2933, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as fotlows:

79-2933, The authority may do all things necessary or
convenient to carry outthe purposes of # the
Nebraska Educational Finance Authoritv Act.

---- 

In carrying out the purposes of seetionr++29eF+o
1+795+ the act, the authority may undertake a project for two or more
private institutions of higher education jointly, or for any combination
ihereof, and thereupon all other provisions of seetioas-#9el-+o
191959 the act shail apply to and be for the benefit of the authority and
such joint participants.- Sic. 17. That section 79-2934, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2934. Notwithstandint any olher provision contained
in # the Nebraska Educational Finance
Authoritv Act, the authority may combine for financing PurPosest with the
consent of ail of the private institutions of higher education which are
involved, the project oi projects and some or all future projecG_ of any
private institution or private institutions of hiSher education, but the
money set aside in any fund or lunds pledged for any series or issue of
bondi shall be held foi the sole benefit o[ such series or issue separate and
apart from any money pledged for any other series or issue of bonds of
the authority.. To facilitate lhe combining of projects' bonds may be
issued in series under one or more resolutions or trust agreements and be
fully open end, thus providing for the unlimited issuance of additional
series, or partially open end, limited as to additional series' all in the
discretion of the authority. Notwithstanding any other provision of
# the act to the contrary, the authority may' in
its discretion, permit a private institution of higher education to substitute
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one or more projects of equal value, as determined by an independent
appraiser satisfactory to the authority, for any project financed under
W the act on such terms and subject to such
conditions as the authority may prescribe.

Sec. 18. That section 79-2935, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2935. All expenses incurred in carrying out the
provhi# Nebraska Educational Finance
Authoritv Act shall be payable solely from funds provided under the
eroriii 4!, and no liability or
obligation shall be incurred by the authority beyond the extent to which
money rhalF#a+e has been provided under the provhioff-€f{eetioos
14190}+rH91959 act.

Sec. 19. That section 79-2938, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2938. The authority is hereby authorized to provide by
resolution, at one time or from time to time, for lhe issuance of bonds for
the purpose of paying, refinancing, or reimbursing all or any part of the
cost of a project or for the purpose of administering and operating the
Nebraska Health Education Assistance Loan Program and the Nebraska
Student Loan Assistance Proeram. Except to tlre extent payable from
payments to be made on securities or federally guaranteed securities as
provided in sections ?9-2941 and 79-2942, the principal of and the interest
on such bonds shall be payable solely out of the revenue of the authority
derived from the prolect or proBram to which they relate and from any
other facilities or assets pledged or made available therefor by the private
institution of higher education for whose benefit such bonds were issued.
The bonds of each issue shall be dated, shall bear interest at such rate or
rates, without regard to any limit contained in any other statute or law of
the State of Nebraska, shall mature at such time or times not exceeding
forty years from the date thereof, all as may be determined by the
authority, and may be made redeemable before maturity, at the option of
the authority, at such price or prices and under such terms and conditions
as may be fixed by the authority in the authorizing resolution. Except to
the extent required by # the Nebraska
Educational Finance Authoritv Act and for bonds issued to fund the
Nebraska Student Loan Assistance Program, such bonds are to be paid
s€t€I, out of the revenue of the proiect to which they relate and, in
certain instances, the revenue of certain other facilities, and subject to the
provisions of sections 79-2941 and 79-2942 with respect to a pledge of
securities or government securities, the bonds may be unsecured or
secured in the manner and to the extent determined by the authority in its
discretion.

The authority shall determine lhe form of lhe bonds,
including any interest coupons to be attached thereto, and shall fix the
denomination or denominations of the bonds and lhe place or places of
payment of principal and interest which may be at any bank or trust
company within or without the state. The bonds shall be signed in the
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name of the authority, by its chairperson or vice-chairperson or by a
facsimile signature of such person, the official seal of the authority or a
facsimile lhereof shall be aflixed thereto and attested by the manual or
facsimile signature of the executive director or assistant executive director
of the authority, and any coupons attached thereto shall bear the facsimile
signature o[ Ge executive direcl-or or assistant executive director of the
authority. In case any oflicial of the authority whose signature or a
facsimite of whose signature appears on any bonds or coupons shatt
eeanrc ceases to be such an olTicial belore the delivery ol such bonds, such
signatuie or such facsimile shall; nevertheless; be valid and suflicient for
all purposes the same as if he or she had remained an ollicial of the
authority until such delivery.

All bonds issued under the plovisiolts-€M#g$t
ts-191954 4! shall have and are hereby declared to have all the
qualities and incidents of negotiable instruments under the law of the State
of Nebraska. The bonds may be issued in coupon or in registered form,
or both, and one form may be exchangeable for the other in such manner
as the authority may determine. Provision may be made for the
registration of any coupon bonds as to principal alone and also as to both
principal and interest; and for the reconversion into coupon bonds_ of any
bondj registered as to both principal and interest' The bonds may be sold
in such manner, either at public or private sale, as the autiority may
determine.

The proceeds of thc bonds of each issue shall be used
solely for the payment of the efit costs of lhe project or prg,eram_for
which such bonds shall have been issued; and shall be disbursed in
such manner and under such restrictions, if any, as the authority may
provide in the resolution authorizing the issuance of such bonds or in the
trust agreement provided for in section 79-2940 securing the same. If the
proceeds of the bonds of any issue, by error of estimates or otherwise,
sha+l+€ are less than such costs, additional bonds may in like manner be
issued to provide lhe amount of such deficih and, unless otherwise
provided in lhe resolution authorizing the issuance of such bonds or in the
trust agreement securing the same, shall be deemed to be of the same issue
and shill be entitled to payment from the same fund without preference or
priority of the bonds first issued. lf the proceeds of the bonds of any
issue 

's.hall 
exceed the cost of the project or Drogram for which tfie

same-*Sa{lia*re+een thev were issued, the surplus shall be deposited to
the credit of the sinking fund for such bonds.

Prior to the preparation of definitive bonds, the aulhority
may under like restrictions issue interim receiPts or temporary bonds, with
or without coupons, exchangeable for definitive bonds when such bonds
shall have been executed and are available lor delivery.

The authority may also provide lor the replacement of any
bonds which shall become mutilated or shall$e 41e destroyed or lost.
Bonds may be issued under the ptorhi#
491959 act without obtaining the consent ol any ollicer, department,
division, commission, board, bureau, or agency of the state; and without
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any other proceedints or conditions other than those proceedings and
conditions; which are specifically required by seetioa$-4*490+-{o
194959 the act. The authority may out of any funds available therefor
purchase ils bonds. The authority may hold, pledge, cancel, or resell such
bonds, sublect to and in accordance with any agreement with the
bondholders. Neither the members of the authority nor any person
executing the bonds shall be liable personally on the bonds or be subject
to any personal liability or accountability by reason of the issuance
thereof.

Sec. 20. That section 79-2940, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2940. In the discredon of the authority any bonds
issued under the Frovhi# Nebraska
Educational Finance Authoritv Act may be secured by a trust agreement
by and between the authority and an incorporated trustee or txustees;
which may be any trust company or bank having the powers of a trust
company within the state. Such trust agreement or the resolution
providing for the issuance of such bonds may pledge or assign the revenue
to be received or proceeds of any conlract or contracts pledged and may
convey or mortgage the project or any portion thereof.

Any pledge or assignment made by the authority pursuant
to this section shall be valid and binding from the lime that the pledge or
assignment is made, and the revenue so pledged and thereafter received by
the authority shall immediately be subject to the lien of such pledge or
assignment without physical delivery thereof or any further act. The lien
of such pledge or assignment shall be valid and binding against all parties
having claims ofl any kind in tort, contract, or otherwise against the
authority irrespective of whether such parties have notice thereof.

The resolution or any trust agreement by which a pledge is
created or an assignment made shall be filed or recorded in the records of
the authority; and with the Secretary of State; and. in the case of a
proiect. in each county in which the project is located.

Such trust agreement or resolution providing for the
issuance of such bonds may contain such provisions for protecting and
enforcing the rights and remedies ol the bondholders as may be
reasonable and proper, not in violation of law, or provided for in
#theact.

Any bank or trust company incorporated under the laws of
this state which nayaet 4g as depository of the proceeds of the bonds,
any revenue, or other moncy shall furnish such indemnilying bonds or
pledge such securities as may be required by the authority.

Any such trust agreement may set forth the rights and
remedies of the bondholders and of the trustee or trusteesr and may
restrict the individual right of action by bondholders. Ia--additiea-+o-+he
f€r.eSoirlt-€f,, Anv such trust agreement or resolution may contain such
other provisions as the authority may deem reasonable and proper for the
security of the bondholders.

All expenses incurred in carrying out the provisions of such
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trust agreement or resolution may be treated as a part of tie cost of the
operation of a proiect.' Sec. 21. That section ']-9-2941, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

higher education.- +heatovitirrrrs-of+eedoll Section 79-2937 shall not
apply to any project ;-Proieeb linanced pursuant to this section, but
tlid J,utrority ihail return ihe securities purchased through,the issuance. of
bonds pursuant to this section to the private institution of higher education
issuing'such securities when such bonds have been fully paid and retired
or whin adequate provision has been made to pay and retire tSe{arile
such bonds fitty a-na all other conditions of the trust aS,reement creathg
such 6onds have been satisfied and any lien established pursuant to this
section has been released in accordance with the provisions of the trust
a8reement.- Sec.22. That section 79-2942, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79'2942. Notwithstanding any other provision of se€tions
?9 29gl to ?" ?959 the Nebraska Educational Finance Authoritv Act to
the contrary, the authority may finance the cost of a project or Droqram'
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refund outstandint indebtedness, or reimburse advances from any
endowment or any similar fund of a private institution of higher education
as authorized by W the act, by issuing its
bonds pursuant to a plan of financing involving the acquisition of-any
federally guaranteed security or securities or the acquisition or entering
into of commitments to acquire any lederally guaranteed security or
securities. For the purposes of this section, federally guaranteed security
shall mean any direct obligation of; or obligation the principal of and
interest on which are fully guaranteed or insured by; the United States of
America; or any obligation issued by or the principal of and interest on
which are fully guaranteed or insured by any agency or instrumentality of
the United States of America, including without limitation any such
obligation that is issued pursuant to the National Housing Act, or any
successor provision of law, each as amended from time to time.

In furtherance of the powers granted in this section, the
authority is+uthcize+*o 4q4y acquire or to enter into commitments
to acquire any federally guaranteed security and to pledge or otherwise
use any such federally guaranteed security in such manner as the authority
deems in its best interest to secure or otherwise provide a source of
repayment of any of its bonds issued to finance or refinance a project; orplg.g, or to &y enter into any appropriate atreernent with any
private institution of higher education whereby the authority may make a
loan to any such private institution of higher education for the purpose of
acquiring or entering into commitments to acquire any federally
guaranteed security.

Any agreement entered into pursuant to this section may
contain such provisions as are deemed necessary or desirable by the
authority for the security or protection of the authority or the holders of
such bonds, except that the authority, prior to making any such
acquisition, commilment, or loan, shall first determine and enter into an
aBreement with any such private instiLution of higher education or any
other appropriate institution or corporation to require that the proceedi
derived lrom the acquisition of any such federally guaranteed security will
be used, directly or indirectly, lor the purpose of financing or refinancing a
project or proqram.

Any bonds issued pursuant to this section shall not exceed
in principal amount the cost of financing or refinancing such project or
ptoqra.m as determined by the participating private institution of higher
education and approved by the authority, except that such costs may
include, without limilation, all costs and expenses necessary or incidental
to the acquisition of or commitment to acquire any federally guaranteed
scrurity and to the issuance and obtaining of any insurance oiguarantee
of any obligation issued or incurred in connection with any federally
guaranteed security. In other respects any such bonds shall be subject tothe act. including sections
79-2938 and 79-2939, and the txust agreement creating such bonds may
contain such of the provisions set forth in section 79-2940 as the authority
may deem appropriate.
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Sec. That section 79'2943, Reissue Revised
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act.
Statutes of

Nebraska, 1943, be amended to read as follows:
79-2943. The authority is hereby authorized to provide by

resolution for the issuance of refunding bonds for the purpose of reflunding
anv bonds then outstandine which sfiafi have been issued by it under
th; Nebtaska. Educatignal
Finance Authoritv Act, including the payment of any redemption premium
6-reoi;A;il;C*st accrued or 1o accrue to the date of maturity. o.r-

earlier redemption of such bonds, and, in the casg..qf a .proiect and if
deemed adviiable by the authority, for the additional purposes of
constructing and acquiring improvements, extensions, o-r enlargements of
the projectln conne;tion wirfr wnicn the bonds to be refiunded shal*at*e
b.." g issued; and o[ paying any expenses which the authority
determiiF may be necessary or -incidental to the issuance of such
refunding bonds and lhe construction and ac-quisition- of 'y"llimprovei-rents, extensions, or enlargeme-nts' Such reflunding bonds shall
be'payabte sotely out o[ the revenue of lhe. project, including any such
impiovements, extensions, or enlargements -thereto, 9r DigqriT to which
the bonds being retunded relate or as olherwise described in sections
19-2938, 79-29{1, 79-2942, 19-2957 , and 79-2958. The issuance of such
bonds, tire maturities; and other details thereof, the rights o[ the holders
thereoi the rights, duties, and obligations of the authority.in. respect of 

-
the-sarne suc-h bonds, and the manner of sale thereof shall be governed
by the 4! insofar as tlre

applicable.- Th; proceeds ol any such bonds issued fo1 rhe purpose of
refunding outstanding bonds may, in the discretion of the authority' be-
applied io the purchise or retirement at maturity-or earlier redemption of
suih outstanding bonds eithcr on their earliest or any subsequent
redemption date,-upon the purchase of such bonds, or at the maturity of
such bonds; and may, pending such application, be placed in escrow to
be applied to such purthise, retirement at maturity, or earlier redemption'
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Any such escrowed proceeds, pending such use, may be
invested and reinvested in direct obligations of the United States of
America or obligations the timely payment of principal and interest on
which is fully guaranteed by the United States of America, maturing at
such time or times as shall be appropriate to assure the prompt payment
of the principal of; 45! interest; and redemption premium, if any, on
the outstanding bonds to be so refunded. The interest, income, and
profits, if any, earned or realized on any such investment may also be
applied to the payment of the outstandinS bonds to be so refunded. Only
after the terms of the escrow have been fully satisfied and carried out;
may any balance of such proceeds, interest, income, or profits earned or
realized on the investments thereof be returned to the private institution of
higher education for whose benefit the refunded bonds were issued for use
by it in any lawful manner.

All such bonds shall be subject to seetieas{949$t-+o
194+59 the act in the same manner and to the same extent as other
revenue bonds issued pursuant to su€hr{€€{io,fts the act.

Sec. 24. That section 79-2944, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2944. Bonds issued pursuant to the pr€rykioa=€f
ffi Nebraska Educational Finance Authoritv
fu1 shall not be deemed to constitute a debt of the state or of any political
subdivision thereof or a pledge of the faith and credit of the state or of any
such political subdivision, but such bonds shall be a limited obligation of
the authority payabte solely from the funds, securities, or government
securities pledged for their payment as authorized in seetions-4**9e*+o
n1+r* the act unless such bonds are refunded by relunding bonds
issued under the ptovfuiffi act, which
refunding bonds shall be payable solely from funds, securities, or
government securities pledged lor their payment as authorized in seetisas
19-799+-1o191+59 the act. All such revenue bonds shall contain on the
face thereof a statement to the effect lhat the bonds, as to both principal
and interest, are not an obligation of the State of Nebraska; or of any
political subdivision thereof; but are limited obligations of the authority
payable solely from revenue, securities, or government securities, as the
case may be, pledged for their payment. All expenses incurred in carrying
out the prcvki# 4! shall be payable
solely from funds provided under the authority of sce$oa*494eF+e
1+2959 the act, and nothing contained in #
the act shall be construed to aulhorize the authority to incur indebtedness
or liability on behalf of or payable by the state or any political subdivision
thereo[.

Sec. 25. That section 79-2946, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2946. All money rcceived by the authority, whether as
proceeds from the sale of bonds, from revenue, or otherwise, shall be
deemed to be trust funds to be held and applied solely as provided in
@ the Nebraska Educational Finance
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Authoritv Act but, prior to the time when needed for use, may be invested
to l}re extent and in the manner provided for the investrnent of public
funds ol the state under the laws then in effect. Such funds shall be
deposited, held, and secured in accordance with the general laws of the
state relating to lhe handting of public funds, except to the extent provided
otherwise in the resolution authorizing the issuance of the related bonds or
in the trust agreement securing such bonds. The resolution authorizing
the issuance o[ such bonds or the trust agreement securing such bonds
shall provide that any oflicer to whom; or any bank or txust comPany to
which; such money sfid{-$e !g entrusLed shall act as trustee of such
money and shalt hold and apply l"he same for the purposes of seaioae
79 29Ol to 79 )959 the act, subiect to the proYisioa+cf*eetioo+49490*
!o-19+954 4! and of the authorizing resolution or trust agreement.

Sec. 26. That section 79'294'1 , Reissue Revised Statutes of
Nebraska, 1943, be amendcd to read as follows:

79-2947. Any holder of bonds or of any of the coupons
appertaining thereto issued under the Provhiffi
19-2959 Nebraska Educational Finance Aulhoritv Act and the trustee
under any trust agreement, except to the extent the rights given in
eeea:ons 79 79gl b 79 ?D59 the act may be restricted by the authorizing
resolution or trust agreement, may, either at law or in equity, by suit,
action, mandamus, or other proceedings, protect and enforce any and all
rights under the laws of the state, W the act,
or ffid€r such trust atreementi or resolution authorizing the issuance
o[ such bonds; and may enforce and compel the performance of all
duties required by # the act or by such trust
agreement or resolution to be performed by the authority or by any
officer, employee, or agent thereof, including the fixing, charging, and
collecting of rates, rents, fees, and charges authorized in seetiear-4*4991
d#s* the act and required by the provisions of such resolution or
trust agreement to be fixed, established, and collected.

Such rights shall include the right to compel the
performance of all duties of the authority required by seeiio,ac.#9499{-teq+1954 the act or the bond resolution or trust aBreement to enjoin
unlawful activities and. in the event of default with respect to the payment
of any principal of; and premium, if any, and interest on any bond or in
the performance of any covenant or agreement on the part of the
authority in the bond resolution, to apply to a court having jurisdiction of
the cause to appoint a receiver to administer and operate the 4 project,
the revenue of which is pledged to the payment of the principal of; and
premium, if any, and interest on such bonds, with fult power to pay and to
provide for payment of the principal of; 4g[ premium, if any, and
interest on such bonds, and with such powers, subiect to the direction of
the court, as are permitted by law and are accorded receivers in generat
equity cases, excluding any power to pledge additional revenue of the
authority to the payment of such principal, premium, and interest, and to
foreclose the mortgage on the project in the same rnanner as the
foreclosure of a mortgage on real estate of private corporations.

-t 3-
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Sec.27. That section 79-2948, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2948. ffi The Nebraska
Educational Finance Authoritv Act, being necessary for the welfare of the
state and its inhabitants, shall be liberally construed to effect the purposes
thereof.

Sec. 28. That section 79-2950, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2950. The exercise of lhe powers granted by seetioar
79 29gl ro 79 2959 will the Nebraska Educational Finance Authoritv
Act shall be in all respecls for the benefit of the peopte of the state, for the
increase of their commerce and prosperity, for the improvement of their
health and living conditions, and for the development of their intellectual
and mentat capacities and skills, and as the operalion, maintenance,
financing, or refinancing of a project Sl-pro.qram by the authority or its
agent will constitute the performance of essential governmental functions
and serve a public purposer neither the authority nor its agent shall be
required to pay any taxes or assessments, upon or in respect to a proiect
or any property acquired or used by the authority or is agent under the

4lL upon the income
therefrom, or upon any other amounts received by the authority.in respect
thereof, including payments of principal; 9,lg premium; or interest on
or in respect of any securities purchased pursuant to section 79-2941 or
any Bovernment securities involved in a plan ofl financing pursuant to
section 79-2942. The ;aad+e bonds issued under the pro+isio,ns-of
# act, the interest thereon, the proceeds
received by a holder from the sale of such bonds to the extent of the
holder's cost of acquisition, or proceeds received upon redemption prior to
maturity, proceeds received at maturity, and the receipt of such interest
and proceeds shall be exempt from taxation in the State of Nebraska for
all purposes except the state inheritance tax.

Sec. 29. That section 79-2951, Reissue Revised Statutes o[
Nebraska, 1943, be amended to read as follows:

'79-2951. The State of Nebraska does hereby pledge to and
agree with the holders of any obligations issued under see{iolt+49#€#to
W* the Nebraska Educational Finance Authoritv Act and with
those parties who may enter into contracts with the authority pursuant to
the 4! lhat the state will not
limit or alter the rights vested in the authority until such obligations,
togel.her with the interest thereon, are fully met and discharged and such
contracts are fully performed on the part of Ore authority, except that
nothing contained in this section shall preclude such limitation or
alteration if and when adequate provision shatl-be is made by law for
the protection of the hotders of such obligations of the authority or those
entering into such contracls with the authority.

Sec. 30. That section '19-2952, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

'79-2952. ffi The Nebraska
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Educationat Finance Authoritv Act shall be deemed to provide a
comptete, additional, and alternative method for doing the things
authbrized in # the act and shall be regarded
as supplementat and additional to powers conlerred by other la_ws. The
issuance of bonds and refunding bonds under the Provhi€n+-of-{€e6€at
1+29{11+-19+954 gq! need not comply with the requirements of any
other taw applicabte to lhe issuance of bonds and the constf,uction and
acquisition ofa project Pursuant to # thqact
by the authority ;eed noi comply with the requirements of any competitive-
tiaaing law oi other restriction imposed on the procedure _for_ award of
contraits for the construction and equipping o[ a project or the lease, sale,
or disposition of properly of the authority, except that if the prospective
lessee io requests in writing, the authority shall call for construction bids
in such manner as shall be- determined by the authority with the approval
of such lessee. Except as otherwise expressly provided in s€eti€ffs
19 ?9Al to 79 2959 the act, none of the powers granted to the authority
under the act shall be subject
to the supervision o[ or regulation by; or require the approval or- consert
of any hunicipality, political subdivision, commission, board, body,
bureau, oflicial, or agencyi or lhe state.

S-. 31. That section 79-2953, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2951. To the extent that the Pr€irisi€rls-of+eedors
+9+9el+o-4*4959+te Nebraska Educational Finance Authoritv Act is
inconsistent with the provisions of any general statute or specra] .act or
parts lhereof, the pce Nebraska
Educational Finance Authoritv Act shall be deemed controlling-
ret iection 79-2954, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as follows:

79-2954. There is hereby established, in accordance with
Public Law 94-484, the Nebraska llealth Education Assistance Loan
Program, to be ftnanced by the authority in the manner provided in the
Nebiaska Educational Faer'tities Finance Authority Act.

Sec. 33. That section 79-2959, Reissue Revised Statutes of
Nebraska, 1943, be amended to read as foltows:

79-2959. There is hereby created a separate fund, to be
known as the Nebraska tlealth Education Loan Repayment Fund, which

Sec. 34.

2050
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assist such institutions in orovidinq loans to their full-time students to assist

connection with the exercise of the oowers orovided in subdivisions (l)

administerine of such loans. includine contractine with anv oerson. firm.
or other bodv. public or orivate:

Sec.

date of this act.
Sec. 38. That original sections 79-2901 to 79-2904,

79-2907, 79-2908, '.19-2910, 79-2912, 79-2914, 79-29t5, 79-29t8, 79-2923,
79-2924, 79-2929, 79-2932 to 79-2935, 79-2938, 79-2940 to 79-2944,
79-2946 to 79-2948, 79-2950 to 79-2954, and 79-2959, Reissue Revised

iell or oarticioate in the sa
Collect and nav reasona
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Statutes of Nebraska, 1943, and also sections 79'2909.01 and 79'2960,
Reissue Revised Statutes of Nebraska, '1943, are repealed.
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